NAF Accounting Working Group
Commercial Sponsorship 
Position Paper #7
Issue	
Inconsistency among the Services in the treatment of commercial sponsorship, donations, and in-kind goods or services as operating or non-operating income.

Research
Below outlines how each service treats commercial sponsorship, donations, and in-kind goods or services, how each service complies; and the corresponding regulations, accounting guidance, and industry standards.
 
	Treatment of Commercial Sponsorship
	Air Force
	Army
	Navy
	Marines

	Services’ Accounting for Commercial Sponsorship
	Non-operating
	Operating
	Non-operating
	Operating

	DoDI 1015.15:   DoDI 1015.15 is silent on treatment
	N/A
	N/A
	N/A
	N/A

	FMR Volume 13 (April 2013), Chapter 5, paragraph 050301.L.Commercial Sponsorship Income.
This general ledger account is for recording revenue from commercial sponsors of Morale, Welfare, and Recreation (MWR) events, functions, or promotions.
FMR Volume 13, Chapter 7, 070803.I.3 Other Line 9c. Report the balances for other income-generating activities. Items reported as other income include commercial sponsorship income, recyclable material income, U.S. Department of Agriculture income, UFM income, cash overages, contributions and donations, intrafund income, interest income, gains on disposition of fixed assets, gains on foreign currency, and other income. 
	Non-compliant
	Compliant
	Non-compliant
	Compliant

	GAAP:  GAAP is silent on treatment
	N/A
	N/A
	N/A
	N/A

	FASAB Handbook version 16:  Silent on treatment
	N/A
	N/A
	N/A
	N/A

	Industry Practice:  If the commercial sponsorship is related to the core functions of the entity it is treated as operating income. 
	Non-compliant
	Compliant
	Non-compliant
	Compliant



Discussion:  
All functions, events, and services that are executed by MWR programs are inherently part of the ongoing operations.  Thus, all commercial sponsorship, donations, and in-kind goods or services that support these programs should be treated as operating. 


Recommendation
Recommend that commercial sponsorship include all donations and in-kind goods or services and recorded as operating income. This practice is in line with industry practices and in agreement with existing DoD FMR guidance at the time of this position paper.
No change to DoDI 1015.15 necessary. 

Update FMR Volume 13, Chapter 7, 070803. to include commercial sponsorship as operating income instead of non-operating income. 


Service Concurrence
	Service
	Concurrence
	Reason for Non-concurrence

	Air Force
	Non-concurred on 4/1/2014.
Maintains non-concur position as of 9/20/2018.
	Disagree with the logic, donated equity which is basically what this is, is not earned by the MWR Fund.  Commercial Sponsorship is not part of our core programs and if we get it, it helps but does not fund nor stop us from running our programs.

	Army
	Concurrence on 4/1/2014.
Re-concurred 9/20/2018.
	

	Marines 
	Concurrence on 4/1/2014.
Re-concurred 9/20/2018.
	

	Navy
	Concurrence on 4/1/2014.
Re-concurred 9/20/2018.
	



USD(P&R)/MC&FP Disposition
Update policy and Air Force can comply or request an exception to policy.

DFAS Disposition
DFAS revise FMR Volume 13, Chapter 7, 070803.
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